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The Resolution of third conference of the first Board of Directors
on the subject of Clean Development Mechanism (CDM) Activity of

Putian Liquefied Natural Gas (LNG) Power Plant

The third conference of the first board of directors of the CNOOC Fujian Gas Power Limited
was held on the Jan. 24™ 2006, which was a symposium about the development of CDM
activity. All 9 directors are present on this meeting. The meeting was presided by the
president- Liu Liming, and fit in with the rules of Company Law and Company Regulations.

This meeting looked back the main points firstly:

1. In the preparation period of LNG by CNOOC Fujian Gas Power Limited, the Company
Establishment Department held the third Manager Office Meeting on the Jun.25th, 2004, and
in this meeting they put forward to establish and develop CDM research work and develop
this power plant into CDM project.

2. In Nov. 2004, The FSR of Putian LNG Power Plant written by Fujian Electric Power
Survey & Design Institute was finalized. According to this FSR, the project IRR was only
6.39%, which made the project financially unattractive.

3. Since the Kyoto Protocol was put into effect on Feb. 16th, 2005, the company developed
the CDM research practically, and they delegated Fujian Electric Power Survey & Design
Institute to compile the Special Report on Economic Evacuation of introducing CDM to
Putian LNG Power Plant.

4. In Oct. 2005, the Special Report on Economic Evacuation of introducing CDM to Putian
LNG Power Plant was finalized by Fujian Electric Power Survey & Design Institute.
According to this report, on condition that the proposed project sell the carbon emission right,
the total IRR will be increased to 8.98%, which will make the project financial feasibly.

It was regarded that the CDM research of the project has made phased progress in the meeting,
and all directors attending the meeting agreed on the importance of CDM to the project. For
the further development of this CDM project, the following suggestions were reached:

1. Setting up a CDM panel led by Li Jinghua (the Deputy General Manager) and made up of
the relevant personnel from the Department of Plan and Contract and Department of
Commerce. And this Panel should report to the Board and Manager monthly.

2. Contacting the first-rate CDM Consulting Companies in China, and choosing the
appropriate one and commissioning it to develop the project and preparation of the PDD. The
Department of Commerce should be in charge of this job.



3. The Department of Plan and Contract would take the responsibility to seek the powerful
and credible CERs buyer, and together with the Department of Commerce to negotiate with
the buyer and finally achieve the Carbon Emission Credits Trading Agreement.

In the end of the meeting, the president Liu Liming made concluded that the meeting points
out that Kyoto protocol will bring a lot of challenges as well as a great opportunity for the
project, therefore, the relevant personnel should equip themselves with the CDM knowledge
and try hard to reach the target put forward in the board meeting.

Signatures:
LiuLiming
HuangShaoxiong
WenRuotong
Huang Hulong
PanGuisheng
LiXu

QiuTieya
ZhouSujun
XieRongxing





